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CLEVELAND PUBLIC LIBRARY 

 
 
Finance Committee 
September 17, 2013 
 
 
 

RESOLUTION TO RATIFY AND APPROVE THE PURCHASE OF  
INSURANCE COVERAGE FOR POLICIES EFFECTIVE  

AUGUST 1, 2013 AND SEPTEMBER 18, 2013 
 
 
WHEREAS,  On June 19, 2012, the Board of Library Trustees authorized the 

Executive Director to make the final determination to accept the 
insurance package that best meets the objectives defined in the 
specifications, and directed that the coverage purchased be 
presented for ratification by the Board of Library Trustees at their 
next regularly scheduled meeting; and 

 
WHEREAS, On September 18, 2012, the Board of Library Trustees ratified the 

decision to purchase Property Insurance through The Hylant Group 
for the first year’s premium of $230,000 and General Liability, 
Automotive, Umbrella Liability and Crime Insurance through 
McGowan & Co., Inc. for the first year’s premium of $114,120 for 
the period August 1, 2012 through August 1, 2013; and 

 
WHEREAS, The Board of Library Trustees also ratified the decision to purchase 

Public Officials Liability and Employment Practices Liability 
Insurance through McGowan & Co., Inc. for the first year’s premium 
of $31,981.25 for the period September 18, 2012 through 
September 18, 2013; and 

 
WHEREAS, On September 18, 2012, the Board of Library Trustees authorized 

the renewal of the insurance packages stated above for four, one-
year renewal periods commencing on either August 1, 2013 or 
September 18, 2013, provided terms, conditions, and pricing 
remain comparable to the current programs and consistent with 
then current market conditions. 
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WHEREAS, The 2013 renewal premiums are as follows: 
 

Coverage Insurer/Agent Expiring Renewal Comments 
Property,  
including Boiler & 
Machinery 

Fireman’s 
Fund/Hylant 

$230,000 $229,000  

General Liability Philadelphia 
Indemnity Insurance 
Company/McGowan 

$49,910. $52,836 Increased due to the 
firming of the insurance 
markets; the Automotive 
increased based on the 
loss experience 

Automotive 
Coverage 

Westfield Insurance 
Company/McGowan 

$19,572 $25,808 Increased based on the 
loss experience 

Umbrella Liability The Ohio Casualty 
Company/McGowan 

$38,080 $40,390 One of the rating factors 
is based on underlying 
premiums and if the 
underlying premium is up, 
so follow the Umbrella 
premium 

Crime Travelers Insurance 
Companies/McGowan

$8,885 $10,100 Remained flat, was 
prorated from January 1, 
2013 rather than August 
1, 2013 when the surety 
bond was reduced on the 
Fiscal Officers at the 
January 17, 2013 
Organizational Meeting 

Public Officials 
and Employment 
Practices Liability 

Illinois National 
Insurance Company 
(member of the AIG 
Group) 

$31,980.20 $34,363 Changed carriers; 
incumbent carrier 
proposed a 112% 
premium increase due to 
the adverse development 
of EEOC claim matter 
and raised deductible 
from $50,000 to 
$100,000.   Illinois also 
had $100,000 deductible.  

 
Now therefore be it 

 
RESOLVED, That the Board of Library Trustees ratifies and approves the 

decision to purchase Property Insurance through The Hylant Group 
for the second year’s premium of $229,000 and General Liability, 
Automotive, Umbrella Liability and Crime Insurance through 
McGowan & Co., Inc. for the second year’s premium of $129,134 
for the period August 1, 2013 through August 1, 2014; and be it 
further 
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RESOLVED, That the Board of Library Trustees ratifies and approves the 
decision to purchase Public Officials Liability and Employment 
Practices Liability Insurance with Illinois National Insurance 
Company through McGowan & Co., Inc. for the second year’s 
premium of $34,363 for the period September 18, 2013 through 
September 18, 2014; and be it further 

 
 
RESOLVED, That it is the intention of this Board to renew the insurance 

packages stated within this Resolution for three, one-year renewal 
periods commencing on either August 1, 2014 or September 18, 
2014, provided terms and conditions remain comparable and the 
pricing is consistent with then current market conditions and the 
Library’s history; and be it further  

 
RESOLVED, The Library management will report on the status of the insurance 

renewal premiums for ratification by the Board of Library Trustees 
at the next regularly scheduled meeting. 











CLEVELAND PUBLIC LIBRARY Public Officals Liability and Employment Practices Liability 
Renewal Comparison - 2013

EXHIBIT A
DRAFT - Confidential

No representations or warranties 
implied or intended Date Printed 9/16/2013, D&O comparison 2013.xlsx CRAIN, LANGNER & CO.

Green = Favorable

Yellow = Caution

Red = Unfavorable

EXPIRING
    

CARRIER
DARWIN SELECT INSURANCE 

COMPANY
DARWIN SELECT INSURANCE 

COMPANY
ILLINOIS NATIONAL INSURANCE 

COMPANY RSUI INDEMNITY COMPANY

A B C D E

INSURANCE CARRIER GROUP Allied World Assurance Group Allied World Assurance Group American International Group Alleghany Corporation

ADMITTED STATUS Non-Admitted Non-Admitted Admitted Admitted

A. M. BEST RATING A / XV A / XV A / XV A / XIII

FORM Claims Made Claims Made Claims Made Claims Made

RETRO DATE Full Prior Acts Full Prior Acts Full Prior Acts Full Prior Acts

LIMIT - PUBLIC OFFICIALS LIAB $1M $1M Claims Made $1M

LIMIT - EPLI $1M $1M $1M $1M

LIMIT - AGGREGATE $1M shared aggregate $1M shared aggregate $1M shared aggregate $1M shared aggregate

PUBLIC OFFICIALS DEDUCTIBLE $50K $50K $50K $50K

EMPLOYMENT PRACTICES DEDUCTIBLE $50K $100K $100K $50K

DUTY TO DEFEND Yes Yes Yes Yes

DEFENSE COSTS Within Limits Outside, max $50K/claim, $100K agg Outside Limits Within Limits

SELECTION OF DEFENSE COUNSEL CPL selects counsel subject to approval CPL selects counsel subject to approval Insurer selects counsel Insurer selects counsel

NON-MONETARY  COSTS $50K / $100K Agg $50K / $100K Agg $100K/ $100K Agg $25K / $50K Agg

EPLI 3RD PARTY CLAIMS COVERED Yes Yes Yes No

NOTICE OF OCCURRENCE Director, Human Resources Director, Human Resources Director, Human Resources Director, Human Resources

Finance Administrator Finance Administrator Finance Administrator Finance Administrator

(pending AIG legal approval) (verbally willing to match expirng)

SEVERABILITY OF KNOWLEDGE No imputation, however, policy void if 
elected/appointed official knew of 
untruthful statement in application

No imputation, however, policy void if 
elected/appointed official knew of 
untruthful statement in application

No imputation of knowledge to others No imputation of knowledge to others

NON-RESCINDABLE, CANCELLATION Rescission is unknown; policy non-
cancellable except for non-payment of 
premium

Rescission is unknown; policy non-
cancellable except for non-payment of 
premium

Insurer may cancel upon 30 days prior 
notice, 10 days prior notice for non-
payment of premium

Side A coverage is non-rescindable

ABUSE & MOLESTATION Excluded Excluded Silent Silent

HAMMER CLAUSE 60%/40% 60%/40% 100%, 50% Defense Costs Only 70%/30%

OUTSIDE DIRECTORS No No Yes - Non-Profit Yes - Non-Profit

ANNUAL PREMIUM $30,224 $64,223 $34,108 $32,110
FEE & SURPLUS TAX $1,756 $3,468 $255 $0

TOTAL $31,980 $67,691 $34,363 $32,110

$ CHANGE FROM EXPIRING POLICY $3,910 $35,711 $2,383 $130

% CHANGE FROM EXPIRING POLICY 13.93% 111.7% 7.5% 0.4%

RECOMMENDED
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