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Asset Allocation Summary (as of 12/31/2015)

Market 
Value

Current 
Weight

Target 
Range

Neutral 
Position

Difference 

Equity $14,147,618 67% 50% - 70% 60% +7%

Fixed Income $6,250,714 30% 30% - 50% 40% -10%

Cash $527,988 3% 0% - 10% 0% +3%

Total 
Portfolio

$20,926,319 100% 100%
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4Q15 2015 3 Year 5 Year

Total Portfolio Performance - Gross 3.48% 2.09% 9.64% 8.70%

Total Portfolio Performance - NET 3.41% 1.81% 9.34% 8.40%

S&P 500 / Barclays Int Govt/Credit   (60/40) 3.97% 1.49% 9.46% 8.65%

Total Equities 5.32% 2.50% 14.03% 11.89%

S&P 500 Index 7.04% 1.38% 15.13% 12.57%

MSCI EAFE Index (Net) 4.71% -0.81% 5.01% 3.60%

MSCI Emerging Market Net 0.66% -14.92% -6.76% -4.81%

Russell 2000 Index 3.59% -4.41% 11.65% 9.19%

Total Fixed Income -0.38% 1.21% 0.96% 2.38%

Barclays Intermediate Govt/Credit Index -0.69% 1.07% 1.10% 2.58%

Portfolio Performance (as of 12/31/2015)
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Equity
Allocation 4Q15 2015 3 Year 5 Year

PNC Adv Large Cap SMA*

S&P 500
56.9%

6.07%

7.04%

3.36%

1.38%

15.25%

15.13%

N/A%

12.57%

iShares Russell Midcap ETF**

Russell  Midcap
13.9%

3.59%

3.62%

-2.57%

-2.44%

13.99%

14.18%

11.27%

11.44%

PNC Small Cap Fund Core Fund

Russell 2000
13.7%

4.09%

3.59%

4.78%

-4.41%

15.56%

11.65%

13.94%

9.19%

PNC International Equity Fund

MSCI EAFE Net
10.5%

4.39%

4.71%

1.00%

-0.81%

7.57%

5.01%

5.46%

3.60%

T Rowe Price Real Estate Fund

NAREIT All Equity Reits Index
5.0%

7.31%

7.68%

4.78%

2.83%

11.98%

10.63%

12.01%

11.91%

Performance data is presented on a fiscal year basis. Returns for periods greater than one year have
been annualized. The mutual fund performance reflects the performance of the Fund and may not be
representative of actual holding periods or portfolio returns.

Manager Performance (as of 12/31/2015)

**iShares Russell Midcap ETF Inception 1/15/2013

* PNC Adv Large Cap SMA preliminary performance.
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Portfolio Valuation

Top 10 Holdings

Apple Inc 4.38%

Alphabet Inc 3.05%

JP Morgan Chase & Co 2.98%

Cisco Systems Inc 2.37%

Wells Fargo & Co 2.24%

Amgen Inc 2.11%

Kroger Co 2.11%

Home Depot 2.10%

Northrop Grumman Corp 2.07%

Pfizer Inc 2.02%

Sector Allocation

Number of
Holdings

Dividend Yield

PNC Large Cap Core Advantage 65 1.95%

15.3

10.4

4.3

15.7

13.2

13.7

18.2

3.9

1.7

2.5

1.2

13.0

9.9

6.5

17.9

14.9

10.0

19.6

2.8

2.4

3.0

0.0

0.00 5.00 10.00 15.00 20.00 25.00

Consumer Discretionary

Consumer Staples

Energy

Financials

Health Care

Industrials

Technology

Materials

Telecom

Utilities

Cash

S&P 500 LCC Advantage

Large Cap Core Advantage Portfolio

Portfolio Statistics (as of 12/31/2015)
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-17.9%

+1.4%

-0.4%

+15.1%

+0.7%

-+1.2%
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U.S. Treasury
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MBS (AAA)

Cash
Cleveland Public Library Barclays Intermediate Gov/Credit Index

Fixed Income Allocation (as of 12/31/2015)
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0-1 Yr 1-3 Yr 3-5 Yr 5-7 Yr 7-10 Yr 10+

Duration YTM Avg. Life Avg. Coupon

Cleveland Public Library 3.62 yrs 1.94% 4.06 yrs 2.19%

Barclays Intermediate Gov/Credit Index 3.96 yrs 2.06% 4.31 yrs 2.51%

Quality Allocation

AAA AA A BBB Avg.

Cleveland Public Library 68% 8% 22% 2% AA1

Barclays Intermediate Gov/Credit Index 66% 4% 14% 16% AA1

Portfolio Statistics

Effective Duration Buckets

Fixed Income Structure (as of 12/31/2015)
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Portfolio Holdings

Portfolio Holdings by Asset Class As of December 31, 2015

SHARES SECURITY RECENT ANNUAL ANNUAL % ASSET % OF

(UNITS) TICKER DESCRIPTION VALUE PRICE DIVIDEND INCOME YIELD CLASS

CASH

349,670 PNC TREASURY - Principal MONEY MARKET 349,670 1.00 0.00 1,007 0.3% 66.2% 

178,300 PNC TREASURY - Income MONEY MARKET 178,300 1.00 0.00 514 0.3% 33.8% 

STOCKS

12,240 IWR ISHARES RUSSELL MID-CAP ETF 1,960,603 160.18 2.55 31,200 1.6% 13.9% 

1 PCA ADVANTAGE  LARGE CAP BLEND 8,047,743 - - 162,584 2.0% 56.9% 

80,326 PIUIX PNC INTERNATIONAL EQUITY FUND 1,491,650 18.57 0.37 29,801 2.0% 10.5% 

88,815 PPCIX PNC SMALL CAP FUND CLASS I 1,937,953 21.82 0.03 2,736 0.1% 13.7% 

25,815 TRREX T ROWE PRICE REAL ESTATE FUND 709,662 27.49 0.62 16,005 2.3% 5.0% 

BONDS

1 PNC CAPITAL ADVISORS INTERMEDIATE 6,250,709 - - 134,696 2.2% 100.0% 
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Market Outlook
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Economy +

 We expect sustainable global and U.S. GDP growth for 2016, 
while downside risks remain. 

 The unemployment rate was 5.0% as of December 2015, 
within the Federal Reserve (Fed) target range.

 We forecast continued moderate U.S. economic growth in 
2016, with real GDP growth of 2.5%.

Interest Rates ~

 Rates and yield-curve slope remain stimulative. Long-term 
interest rates remain low, with a flight-to-safety market 
response to global growth concerns. The Fed remains 
supportive of maintaining low short-term rates even as the 
unemployment rate has dropped below 6.5%.

 Credit markets are functioning well; rising rates could slow 
the pace of issuance for 
less-established or lower-quality credits if investors become 
more selective.

Inflation +

 We expect the lack of inflation pressures to keep the rate 
below the Fed’s 2% target.

 Muted wage growth suggests a containment of inflation and 
subdued core inflation.

 Commodity prices are not posing an inflationary threat near 
term, in our view.

Earnings +

 We estimate earnings growth for S&P 500® companies in the 
low- to mid-single digits for 2016.

 Fourth-quarter 2015 estimates have S&P 500 earnings 
declining year over year, largely caused by the Energy sector.

 While the level of outperformance could decline, we believe 
that on an absolute basis companies have room to beat 
expectations. The wild card likely will be the Energy sector.

Valuation ~

 Valuations remain supportive relative to bonds and cash.
 Modest inflation and low interest rates help support a higher 

market multiple on normalized earnings.

Supply/Demand ~

 Share buybacks and significant positive dividend actions have 
continued partly because companies have amassed large 
liquid asset levels.

 Appetite for deals picked up in 2015, aided by record cash on 
balance sheets.

PNC’s Market Outlook
Positives (+), Negatives (-), and Uncertainties (~) in the Current Environment
PNC’s Market Outlook
Positives (+), Negatives (-), and Uncertainties (~) in the Current EnvironmentPNC’s Market Outlook

Positives (+), Negatives (-), and Uncertainties (~) in the Current Environment
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Summary Disclosure

PNC Capital Advisors, LLC (“PNC Capital”) is a subsidiary of The PNC Financial Services Group, Inc. (“PNC”).  PNC is one of the nation’s 
largest diversified financial services organizations.  PNC provides investment and wealth management, fiduciary services, FDIC-insured 
banking products and services and lending and borrowing of funds through its subsidiaries.  PNC Capital is registered with the SEC as an 
investment adviser.  PNC Capital does not provide legal, tax or accounting advice.  For a copy of PNC Capital’s Form ADV Part II please 
contact PNC Capital at  (216) 222-8699. The information contained in this report was obtained from sources deemed reliable.  Such 
information is not guaranteed as to its accuracy, timeliness or completeness by PNC Capital. The information contained in this report and 
the opinions expressed herein are subject to change without notice. Past performance is no guarantee of future results. Neither the 
information in this report nor any opinion expressed herein constitutes an offer to buy or sell, nor a recommendation to buy or sell, any 
security or financial instrument. Accounts managed by PNC Capital and its affiliates may take positions from time to time in securities 
recommended and followed by PNC affiliates. Securities are not bank deposits, nor are they backed or guaranteed by PCA or any of its 
affiliates, and are not issued by, insured by, guaranteed by, or obligations of the FDIC, the Federal Reserve Board, or any government 
agency. Securities involve investment risks, including possible loss of principal.

Investments: Not FDIC Insured. No Bank Guarantee. May Lose Value.

Opinions, estimates, forecasts and statements of financial market trends that are based on current market conditions constitute our 
judgment and are subject to change without notice.  The views and strategies described may not be suitable for all investors. Indices do 
not include fees or operating expenses and are not available for actual investment.  The information contained herein employs
proprietary projections of expected returns, as well as estimates of their future volatility.  
The relative relationships and forecasts contained herein are based upon proprietary research, developed through analysis of historical 
data and capital markets theory.  These estimates have certain inherent limitations and, unlike an actual performance record, they do 
not reflect actual trading, liquidity constraints, fees or other costs.  References to future net returns are not promises or even estimates 
of actual returns that a client portfolio may achieve.  The forecasts contained herein are for illustrative purposes only and are not to be 
relied upon as advice or interpreted as a recommendation.

Performance results are gross of investment management fees and do not reflect the deduction of custody fees, where applicable. All 
returns are net of execution costs and exclude the effect of any income taxes. The deduction of an advisory fee reduces an investor’s 
return.  Actual account performance will vary depending on individual portfolio security selection and the applicable fee schedule. 
Performance results are shown based on time weighted rates of return calculated on a monthly basis. The monthly rate of return for an 
eligible account is the percentage change in the market value of the account during the month, taking into account the effect of any cash 
additions or withdrawals that occur during the month.

The value of investments and the income from them may fluctuate and your investment is not guaranteed.  Past performance is no 
guarantee of future results.  Please note current performance may be higher or lower than the performance data shown.  Please note 
that investments in foreign markets are subject to special currency, political and economic risks.  Exchange rates may cause the value of 
underlying overseas investments to go down or up.  Investments in emerging markets may be more volatile than other markets and the 
risk to your capital is therefore greater.  Also, the economic and political situations may be more volatile than in established economies 
and these may adversely influence the value of investments made.

Performance results reflect the reinvestment of interest, dividends and realized capitals gains, and include cash, cash equivalents, 
convertible securities, and preferred securities, if applicable. Trade-date accounting methods are used. The U.S. dollar is the currency 
used to calculate performance.  Dividends and interest are recorded on an accrual basis, and are net of all applicable foreign withholding 
taxes, if any. Investments are priced using an independent pricing service. 

When mutual fund performance is presented in this review, it is annualized performance data presented on a fiscal year basis. It is 
represented by the largest portfolio managed under the fund style, as of the stated date, and is for illustration purposes only. Returns 
for periods greater than one year have been annualized.  The mutual fund performance reflects the performance of the Fund and may 
not be representative of actual holding periods or portfolio returns.  Portfolio holdings are subject to change at any time.

@2012 The PNC Financial Services Group, Inc. All rights reserved.
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